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Moody's S&P Fitch

U% 53 MY | 9 5F  H¥ | ¥% 53 HY
15.12.18 Aa2 Stable | 16.08.08 AA Stable | 12.09.06 AA- Stable
15.04.10 Aa3 Positive | 15.09.15  AA- Stable | 11.11.07 A+ Positive
12.08.27 Aa3 Stable | 14.09.19 A+ Positive | 09.09.02 A+ Stable
12.04.02 A1 Positive | 12.09.13 A+ Stable | 08.11.10 A+ Negative
10.04.14 A1 Stable | 05.07.27 A Stable | 05.1024 A+ Stable
07.07.25 A2 Stable | 02.07.24 A- Stable | 05.09.19 A positive
07.07.03 A3 RUR(P) | 01.11.13  BBB+ Stable | 02.06.27 A stable
06.04.25 A3 Positive | 99.11.11 BBB Positive | 02.05.13 BBB+ = Wat Pos
04.06.11 A3 Stable | 99.01.25  BBB-  Positive | 00.09.21 BBB+ Stable
03.02.11 = A3 Negative | 99.01.04 | BB+ Positive | 00.03.29 BBB+ -
02.11.15 A3 Positive | 98.02.18 BB+ Stable | 99.06.24 BBB -
02.03.28 A3 Stable | 98.01.16 @ B+ Wat Dev | 99.0426 BBB- | Wat Pos
01.11.29 Baa2  Positive | 97.12.22 @ B+ Wat Neg| 99.01.19 BBB- -
99.12.16 Baa2 Stable | 97.12.11 BBB- Wat Neg| 98.12.22 BB+ Wat Pos
99.08.23 Baa3 RUR(+) | 97.11.25 A- Wat Neg| 98.06.19 BB+ -
99.02.12  Baa3 Positive | 97.10.24 A+ Negative | 98.02.02 BB+ Wat Pos
98.12.18 Ba1 RUR(+) | 97.08.06 AA- Negative | 98.01.21 B- Wat Pos
97.12.21 Ba1 RUR(-) | 95.05.03 AA- Stable | 97.12.23 B- Wat Neg
97.12.10 Baa2 RUR(-) | 94.11.09 A+ Positive | 97.12.11 BBB-  Wat Neg
97.11.27 A3 Stable | 94.06.09 A+ Negative | 97.11.26 A -
97.10.27 AT Negative | 89.06.26 A+ Positive | 97.11.18 A+ -
97.03.07 AT Stable | 88.10.01 A+ - 96.06.27 AA- -
90.04.04 AT -
86.11.18 A2 -

* (Moody’s) RUR: Rating Under Review for Upgrade(+) or Downgrade(-)
(S&P - Fitch) Watch Positive > Positive > Stable > Negative > Watch Negative
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Mooby’s

INVESTORS SERVICE

Announcement: Moody's -- Strong fundamentals underpin Korea's resilient
recovery and Aa2 rating

12 May 2021
Singapore, May 12, 2021 —

* Moody's projects Korea's GDP will rebound by 3.5% in 2021, supported by strong demand for exports and
accommodative fiscal strategy

= Government debt rose to 44% of GDP in 2020 and will continue to rise towards 50%, but debt affordability
will remain strong

Korea's Aa2 soveraign rating with a stable outlook reflects the very strong fundamentals that have undarpinned
its resilient recovery from the pandemic shock. Still, rising government debt, ongoing pressures from an aging
population and the risk of military confrontation with North Korea will continue to pose challenges, according to
a new report from Moody's Investors Service that elaborates on Korea's credit profile.

"Korea's GDP contracted 1.0% in 2020, outperforming most of its similarly rated advanced economy peers. We
expect its GDP to rebound by 3.5% in 2021 from a low base, supported by strong demand for Korea's
manufactured exports - particularly in electronics - and the government's accommodative fiscal strategy,” says
Christian de Guzman, a Moody's Senior Vice President.

Korea's economy is large and diversified with a strong competitive advantage in export-led manufacturing. Its
primary credit challenges relate to long-term economic and fiscal costs brought on by an aging poepulation, and

the ongoing risk of military confrontation with Morth Korea, which poses an unusually pronounced event risk for
an Aa-rated sovereign.

The government's outlook for continued fiscal accommodation beyond the immediate recovery from the
coronavirus pandemic sees debt rising to historically high levels, thus testing the long-established track record
of fiscal discipline. But Moody's expects Korea's debt affordability to remain strong, as revenue recovers

gradually and the average cost of debt stays broadly stable amid deficit funding and refinancing in a low
interest rate environment.

Economic and structural reforms that help raise potential GDP growth and a material reduction in geopolitical
risks would create upward rating momentum. On the other hand, a heightening of geopolitical risks, deeper
and more sustained damage to the economy from global and domestic shocks, and a large deterioration in
government finances would lead to downward rating pressure.

Subscribers can access Korea's Annual Credit Analysis at:

https://'www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1270331



