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FTSE Fixed Income Country Classification

a2 Announcement (September 2022)

1. Additions to the Watch List

South Korea

During the course of 2022, South Korean market authonties proposed several new initiatives intended to
improve the structere and accessibility of its capital markets for both domestic and intemational investors.
These inciude:

+ The proposed exemption of the withholding tax levied on investors in Korean Treasury Bonds
(KTBes} by the South Korean Ministry of Economy and Finance (MOEF), which is cumently subject to
approval by the National Assembiy '

+  Ongoing engagement between South Korean market authorities and International Central Securnties
Depositories (1CSD) to expedite the resumption of KTB trading, subject to the implementation of the
withhalding tax exemption?.

+  The proposed reforms by the MOEF to allow foreign financial institutions to participate directly in the
onzshore South Korean Won foreign exchange market and to extend the market’s trading hours in
fime with global markets.

Az a result of the developments outiined above, FTSE Russell announces that South Korea will be
added to the FTSE Fixed Income Country Classification Watch Lizst for the potential reclassification
of its Market Accessibility Level from 1 to 2 and consideration for inclusion in the FTSE World
Government Bond Index (WGEI).

The inclusion of a market on the Waltch List signals a focus on specific markets that are under consideration
for a Market Accessibility Level change. It is intended to facilitate a constructive dialogue bebween FTSE
Russell, market participants and local regulators, resulfing in & clear assessment of the degree to which a
market meets specific Market Accessibility Level criteria. As part of the assessment, FTSE Russell will
gather feedback from investors on the practicaiities of investing in a given market and determine the degree
to which a market = accessible. Any reclassification decisions are assessed against the practical experience
of intermafional investors, rather than the enactment of new regulation. Consequently, the timing of any
clagsification change will be bazed on the period of ime required for regulatory enhancements to be fully
operational and the anficipated process benefits to be realized by mvestors.

FTSE Russell welcomes the recent developments and looks forward to continuing its engagement with
South Korean reguiators and market participants. The next update will be provided at the semi-annual review
in March 2023,



