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FTSE Fixed Income Country Classification
Announcement (March 2023)

1. Status of Current Watch List Markets

South Korea

South Korea will remain on the FTSE Fixed Income Country Classification Watch List for the
potential reclassification of its Market Accessibility Level from 1 to 2, and consideration for inclusion
in the FTSE World Government Bond Index (WGBI).

In September 2022, South Korea was placed on the FTSE Fixed Income Country Classification Watch List
for & potential upgrade o a Market Accessibility Level of 2, and consideration for inclusion in the FTSE
WGHL

Dring the course of 2022 and early 2023, the South Korean market authonties have undertaken, or are in
ihe process of undertaking, several initiatives intended o improve the structure and accessibility of ihe South
Korean capital markets for investors.

These include:

* The exempbon of the withholding tax levied on investment in Korean Treasury Bonds (KTBs) for
intemational investors, effective from January 2023,

»  Ongoing engagement between South Korean market authorifies and intemational central securities
depositories (ICSDs) to expedite the connectivity between ICSDs and the Korea Securities
Depository (KSDY) for efficient onboarding purposes and an improved settiement proceas.

« The proposed abolishment of the Investment Registration Certificate (IRC) scheme and the
introduction of the use of Legal Enfity Identfiers {LEl=) to improve the onboarding process for
intemational investors.

# Foreign exchangs markst reforms which are intended to 1) allow intemational financial institutons fo
participate directly in the onshore South Korean Won foreign exchange market, i) simplify the
process for third pariy cnshore FX, and i) extend the market's trading hours o accommodate
trading outside local market hours.

FTSE Russ=dl will continue to meonitor the implementation of the initiatives detailed above. Certain reforms
were infroduced recently, while others require relevant local laws and regulation to be amendead. With regard
to the implementation imeframes for the initiatives, as announced by the market authonties, some may be
implemented within the year, while the timeline for others extends into the second half of 2024,

Prior to any reclassification decigion relating to South Korea, FTSE Russell will sesk evidence from
intemational market paricipants of the efficacy of the enhancements as the reforms are implemented, and
whether the relevant initiatives achieve the intended practical improvements to the market's accesaibility.

FTSE Russ=ll intends to continue its engagement with South Korsan requiators and market participants.
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