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» FTSE Russell acknowledges the meaningful progress over the last six months,

which is in line with the announced implementation target dates. FTSE Russell also

recognises the commitment of the South Korean market authorities to address
investor feedback regarding practical issues in the implementation of its reforms.
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FTSE Fixed Income Country Classification
Announcement (March 2024)

g 1

South Korea

South Korea will remain on the FTSE Fixed Income Country Classification Watch List for the potential
reclassification of its Market Accessibility Level from 1 to 2, and consideration for inclusion in the FTSE WGBI.

In September 2022, South Korea was placed on the FTSE Fixed Income Country Classification Watch List for a
potential upgrade to a Market Accessibility Level of 2, and consideration for inclusion in the FTSE WGBL.

Local market authorities continue to progress initiatives intended to improve the accessibility of South Korean
government bands for international investors, which would facilitate the fulfilment of the criteria for a Market
Accessibility Level of 2. FTSE Russell notes the following developments since its last review in September 2023

* International Central Securities Depesitary (ICSD) Connectivity: in August 2023, the Korean Securities
Depository (KSD) announced that it had signed contracts with Clearstream and Euroclear to establish a link
between the KSD and these |ICSD platforms. In December 2023, it was further announced that the service is
expected to be available by the end of June 2024. FTSE Russell notes that a prerequisite for the use of these
platforms by international investors is a seamless withholding tax exemption process for South Korean
government bonds. This appears to require further focus by the market authorities to resolve outstanding
issues in the application process for certain investors.

+ Transition from the Investor Registration Certificate (IRC) to the Legal Entity Identifier (LEI) registration
scheme: regulatory approval was passed on 03 June 2023 for the IRC abolishment. The implementation of
Legal Entity Identifier (LEI) was implemented on 14 December 2023 Initial feedback received by FTSE Russell
has generally been positive, although difficulties in corroboration have also been noted for certain types of
funds.

+ Foreign Exchange (FX) market reforms: the necessary approvals to enhance the foreign exchange market
were approved by the National Assembly and revisions of relevant laws were finalised in 2023, A six-month
pilot period for third-party FX commenced in early January 2024 FTSE Russell understands that participation
is currently limited, but increasing. The planned implementation for relevant changes, including the extension
of Korean won trading hours, is expected to extend through the second half of 2024

FTSE Russell acknowledges the meaningful progress over the last six months, which is in line with the announced
implementation target dates. FTSE Russell also recognises the commitment of the South Korean market authorities to
address investor feedback regarding practical issues in the implementation of its reforms. Ahead of its next scheduled
review in September 2024, FTSE Russell will continue to monitor the positive developments in the South Korean
government bond market towards the successful fulfilment of the criteria for Market Accessibility Level 2.
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