HEXI=

TR

2021. 5. 31.(&) 17:00| ,
HEQUA HiEQUAIl 2021, 5. 31.(}) 16:00
s T O =
oy BNBAS IMEMD | o EXH AR
SeTe| A9E (044-215-2730) | B (sih4711@korea.kr)
ZHESHINE)| S 0CcD) " BHNY, EH
2149 o1 ZH ¥&2 JIE Ul +0.5%p STt 3.8%= MT
A2 LAZH9 =1 Bt 2I5SES B0l d34T UE &%
*21d JEE MY HEE(2138 2158, %p) : (MA)+0.2 (G20)+0.1 (2H=)+0.5
20~213 BJEFE FQ ULz - 0CD 2= 5 HYH &
ol w2 - =EA IMEBEY 5 38 It X5 31
> OECD¥E 531Y4(8) ZF2 A7 10:00(3+=A12F 17:00))
TOECD 74 Al A % (OECD Economic Outlook) ;= W3t
% OECD MIHZEHM &L (Economic Outlook)
O [ JY] K4 23 (58, 112) NIJIZ H+0ECD3I R =+G20 CHat
@ [SLHY] 2HY A0l 23138, 98) MABR+G20 CHat

OECDE

213 I AA AAEL 38%= AT

Av thul +0.5%p)

(71 3¢
0_$_|E. W2 1 7+t S| EA|E HEOi 5|0 klII-EE XoF CHE AlSE

*21d gEE WY FH(21.3F-"21.58, %p)
- (MA)+0.2 (G0)+0.1 (BH)+0.5 (O1)+04 (S)+03 (L) A0.1 (ZZA)A0.1
1.6% = OECD ¥ (0.3%)=

- A=A 1IARV] BBE
ZF A3shay E- ek A Fo= T UM 22 T

* 21.1/4 ZETE7H|, %) : @FOFHLEDN1.6 (FEE)A06 (EDA13 (F=)Al15

o
) .
|




- T8 RIS T 7R MEA 14271 9171 A GDP o 35

* GHAE 109 HY ME= SOA FLoHA 174271 /718 =& 2=
L SA7t LEEl OFCD 2= 5 ol=-2|SFOtL|OF AR E7 | SMEE37t 21.1Q0HK] fI71H 7 25

F MZZ GDP FO| =24 Top10= $17|%H CHH| '21.1/4 GDP
(19.4Q= 100, MZ¥=x K M=)

"19.4Q=100

]
o ol 1| W2 991 |6 YAE 1001040
\/" ol
s 2 1071 |7 |ZZA 953
23 =

7
97.7 | 8 |OIE{2]  93.1
950 | 9 |HLCE 983
913 [10| 8= 1004

o2  Jn me of
ne

v MW
H

19.4Q 20.1Q 2Q 3Q 4Q 21.1Q

@D ‘20~211E T AMXEEC X9 MXIZLQOECD 392 = XA A%
L Ags G99 AABDY olo] FY SolAE

T AZEEFS AHsH 33 AFE AW=

- 27 5BE2S ZHHoR HoFE WVANA FAFE 1S
G20 A= & 29|, OECD 3Y=F £ 59 ==

ox E
od |
ki

G20 MZIx '20~21d HFHEE %) $12-0ECD HEE %)
6.0 053
7 s 1.3 4.0 '

2.0 O 3.8

1 TEE NG
L1 LT[R

OECD §#
-4.0 Large V
48 O 9
o= ®d 2F YT OECD S Y2 DA @I WAE o | |-6.0
B 194 204 214

© UIZHRL ‘221A7HK| B2 T OPYHO| BIEMIE ojofzt o2 Mot

* "Robust and stable economic growth is expected through 2022"
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* "The world economy has now returned to pre-pandemic activity levels..."
“The global economy remains below its pre-pandemic growth path and ..by the end of 2022"
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“Inflation is projected to increase but to remain moderate”

“Inflation is expected to increase temporarily but the longer-term outlook remains uncertain”
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* "Changes in the overall fiscal stance should be guided by..macroeconomic situation...

labour market indicators, and too abrupt a removal of fiscal stimulus should be avoided”
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* "Robust..investment, notably in the context of the Korean New Deal, will boost growth”
“Korea needs to take advantage of..the large Korea New Deal investments, to..boost productivity’
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* “The country’'s expansionary fiscal stance is appropriate”
ry p ry pprop

"The latest supplementary budget of KRW 15 trillion...is better targeted at

vulnerable households..., which will enhance its impact on the economy”
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* "The financial regulator decided to tighten lending rules and strengthen risk
management of financial institutions”

"Recent government measures to increase housing supply are also welcome”
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* "\/accination should be accelerated”
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* "Fiscal policy should remain expansionary until recovery is underway”

“The government needs to continue providing targeted support to the most affected
households and businesses until the economy is back on a solid growth track.”
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* "Robust and stable economic growth is expected through 2022."
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* "The country’s expansionary fiscal stance is appropriate”

"Fiscal policy should remain expansionary until recovery is underway”

A A BARSEO] BRAL 2%8 43R

XS Aoz AWHER, 434 F3FF 7=

* "Momentary policy needs to remain accommodative”
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* "Korea needs to take advantage of the acceleration of the digital and
green transitions, and the large Korea New Deal investments, to boost
productivity and competition throughout the economy”
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Korea

Real GDP is projected to mcrease by 3.0% and 2.8% in 2021 and 2022, respectively. Strong export growth,
nEing mvestment and expansionary macroeconomic poficy are boosting the economy. Distancing measures
have contained the COVID-19 virus spread, but weigh on large parts of the senice sector, which keeps
unemployment and the household saving ratio relatively high. When those restrcions can be lifted, the
econony will gather momentum.

Policy support should confinue fo be targeted to wulnerable households and businesses unfil the economy
is on a firmer recovery path, and vaccination should be accelerated. Korean New Deal investments are
instrumental i the emaronmental and digital transibons. Relatively low public debt provides fiscal space,
alfthough rapid population ageing creates long-term challenges. Contmued accommodative monetary policy
is warranted, but prudenfial policy needs to contain rik-taking and the buld-up of household debt.

The spread of the virus is contained thanks to continued distancing

The number of new daily COVID-18 cases has hovered around 500 since February and nationwide
distancing measures remain in place. The country now aims to inoculate about a quarter of the total
population by Jume, and achieve herd immunity by Movember. However, vaccinations are sfill proceeding
slowly compared with many other countries, due to a vaccine shortage. As of 21 May, only 7.3% of the
total population had received at least one vaccine dose. This slow vaccination pace tends to postpone the
lifting of distancing restrictions and the recovery in private consumption and employment.

Korea
Exports are pulling the recovery Househiold debt ia riaing from a hlgh el
Index 201334 = 100 % of net dispasabie income ¥-0-y % Changes
o 183 [ — cotitmsalng b s hsusmiteie 18
182 =
102 e — g I ek
/'7" 1
100 120
W /_F’_,/— 100
55
\‘Y /v ]
50 m_ Rl OCF &1
amm— hpﬂu
e Py CErOTIPRS 0
B
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Source: OECD Sconamic Ouliook 109 database; and Bank of Korea.
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Korea: Demand, output and prices
T 2098 204 20 2N 2E

"-?’"_':: Parcantage changes, volume
Korea KR trillan NS R
GDF at market prices 18357 7o 20 08 33 28
Private consumpticn E72.8 32 17 -4 21 3z
Sovemment consumption 2830 53 66 43 36 45
Erass Nixed capital farmatan SfES  -22 2B 25 36 A0
Final domastic semand 17343 17T 11 o7 29 37
Siockbuliding' 143 03 01 07 -04 00
Tatal somestic demand 17485 0 11 -14 25 37
Exporis of goods and services 7514 40 17 24 93 19
Impars of goads and servicas 543 1T -DF -3 53 22
___Me2 eyports’ a7.1 16 10 05 17 08
Memaandum Hems
GOF defiator n D5 -08 {12 18 17
Consumer price Index _ i5 D4 05 13 14
Core Infiation ey’ 3 12 07 04 10 15
Unamiployment rate (% of abour force) _ 3m 38 40 40 35
Household saving ratio, net (% of disposatle Income) i T2 741 120 97 78
General gowernment financlal balance (% of G0P) _ 30 09 A0 41 -3s
Ganaral government gross debt (% of GOF) Z] 410 408 436 472 497
Cuent aceount batance (% of GOP) _ 45 35 45 73 71

1. Confribetons bo charges In real GOF, actusl amount in the fret column.
2. Corpsumer price Indey excluding food and &nengy.
Soerce: OECD Economic Outicak 102 dambase.

Statiink K hipsoisiatinkdmuns

Exports are surging, but services lag behind

Strong overseas demand for IT products, which account for about a fifth of total exports, and automobiles
is [ifting exports. Private consumption is recovering gradually, with retail sales up 11% in March {year-on-
year) — and online shopping up 26% (year-on-year). A gradual easing of distancing measures and
government relief packages have helped wulnerable households and fims, thereby supporting
consumption and jobs. Even though employment is gradually recovering, restrictions on activity in large
parts of the service sectar are keeping unemployment relatively high.

Fiscal policy should remain expansionary until recovery is underway

The government has introduced massive support programmes, such as relief cash distribution fo
households, job retention schemes and financial assistance fo businesses, to miligate the pandemic's
impact. The latest supplementary budget of KRW 15 trillion (0.8% of GDP), passed by the naticnal
assembly on 25 March, is better targeted at vulmerable househeolds and small businesses than previous
relief packages, which will enhance its impact on the economy. Altogether, the underying fiscal deficit is
projected fo increase by a further 0.7% of GDP in 2021, following a rise of 3.4% of GOP in 2020. The
country's expansicnary fiscal stance is appropriate, as the service sector shill struggles and government
debt remains relatively low.

QECD ECONOMIC DUTLOOK, WOLUME 2021 ISSUE 1: PRELIMINARY WERSION © DECD 2021
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Maonetary policy is also accommaodative. The Bank of Korea has kept its policy rate at 0.5% since May 2020
and has provided abundant liguidity. Headline CPI inflation rose fo 2.3% in April (y=ar-on-year), but this
mainly reflected a low base effect in 2020 and =soanng agricuttural and cil prices. Core inflation rose o
1.1%. With inflation projected fo be below the 2% target in 2022, monetary policy nesds to remain
accommodative.

Robust and stable economic growth is expected through 2022

Real GOF is espected to grow by 3.8% and 2.8% in 2021 and 2022, respectively. Expansicnary
macroeconomic policy, a gradual liffing of distancing restrictions and pent-up demand, notably from
higher-income groups, will prop up private consumption and revive the service sector. Robust business
and government investment, notably in the context of the Korean Mew Deal, will boost growth. As Korea's
major trading partners are growing faster and the digtal transtion continues at a fast pace, the demand
for Korean products is expected o rise further.

However, slow vaccinafion and global trade tensions could hamper the recovery. Volatility in house prices
and high household debi, which amounts to more than 180% of net housshold disposable income, could
threaten financial and macroeconomic stability. In April, the financial regulator decided to fighten lending
rules and strengthen risk management of financial institufions to slow household debt growth to 8% in 2021
and 4% in 2022, Recent government measures to increase housing supply are also welcome, but likely
will take fime to affect prices, due to consiruction lags.

Targeted public support and productivity-enhancing investments are needed

Given differences in the pandemic’s impact and persistence across sectors, the government needs fo
confinue providing targeted support to the most affected houssholds and businesses until the economy is
back on a solid growth track. Targeted support is more effective than universal assistance in holding up
growth and helps preserve fiscal resources, even as ageing increasingly puts pressure on public finances.
Horea needs to take advantage of the acceleration of the digital and green fransiticns, and the large Korea
Mew Deal investments, fo enhance the diffusion of digital tools and boest productvity and competition
throughaout the economy.
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