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* Since being placed on the FTSE Fixed Income Country Classification Watch List in September 2022,
several Initiatives intended to Improve the accessibility of South Korean government bonds for
International investors have been implemented by South Korean market authorities, which have
facilitated the fulfilment of the criteria for a Market Accessibility Level of 2.
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*x FTSE Russell congratulates the South Korean MOEF on its efforts to expand and encourage global
investment in its local government bond market by Iimplementing changes that have met the

rigorous criteria for WGBI inclusion, as well as its ongoing commitment to addressing the practical
feedback of international bond investors participating in its evolved market structure.
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FTSE Fixed Income Country Classification
Announcement (October 2024)

g 1

South Korea

The Market Accessibility Level for South Korea will be reclassified from 1 to 2, and South Korean government
bonds will be added to the FTSE World Government Bond Index.

Since being placed on the FTSE Fixed Income Country Classification Watch List in September 2022, several initiatives
intended to improve the accessibility of South Korean government bonds for international investors have been
implemented by South Korean market authonties, which have facilitated the fulfilment of the criteria for a Market
Accessibility Level of 2. As such, South Korean government bonds will be included in the FTSE Woerld Government
Bond Index (WGB!} effective with November 2025 index profiles and phased in over a one-year pericd, on & quarterly
basis.

Since the March 2024 FTSE Fixed Income Country Classification Review, FTSE Ruszell notes the following positive
developments:

- Foreign exchange market reforms allowing third-party foreign exchange and extending South Korean won
trading hours were completed in July 2024.

- Connectivity with International Central Securities Depositaries (IC5Ds) was launched in June 2024 with South
Korean government bonds now available for settlement on Euroclear and Clearstream after a link was
eztablished between the Korean Securities Depository (KSD) and these counterparties.

- Continued progress in resolving difficulties or uncertainty with the Legal Enfity |dentifier (LEI) registration
scheme and the withholding tax exemption process.

Following this confirmatory announcement regarding index inclusion, FTSE Russell encourages global financial market
infrastructure providers to continue their readineas acfivities to support future investment in the South Korean
govemnment bond market by WGEBI| users and leverage the benefits of the market structure reforms. FTSE Russell
continues o welcome feedback from index stakeholders on such progress in advance of the November 2025 inclusion
effective date and as part of its March 2025 Fixed Income Country Classification Review o ensure a frictionless
inclusion of the South Korean government bond market in the WGEBLL

FT5SE Russell congratulates the South Korean Ministry of Economy and Finance (MOEF) on its efforts to expand and
encourage global invesiment in its local government bond market by implementing changes that have met the rigorous
criteria for WGBI inclugion, as well as its ongoing commitment to addressing the praciical feedback of intemational
bond investors pariicipating in its evolved market structure.

Index Implementation Details and Impact Analysis

Effective with Movember 2025 index profiles, local currency, fized-rate South Korean government bonds will be inciuded
in the WGBI and indices that derive their membership from it." Inclusion will be phased-in on & quarterly basis overa
one-year period in four equal tranches. Bond pricing will be sourced from LSEG Pricing Service® and represent a 4:00
p.m. Sepul snap time. Securities with an original tenor of 50 years will not be eligible for inclusion.

As of the October 2024 index profiles, 62 KRW-denominated South Korean government bonds {(USD 712.5 billion in par
amount outstanding) are projected to be eligible for the WGBI, representing 2.22% of the index on a market value
weighted basis. South Korea is projected fo comprise 2.47% of the WGBI ex Japan and 2.77% of the WGBI| ex Japan
ex China on a market value weighted basis. Further detailz on the projected impact are provided in Figures 1, 2 and 3.
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